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Setting the Stage
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Setting the Stage
In-house Verification Operation
Verification Team of 6
Systems: 
Banner
Dynamic Forms

2324 Volume:
≠31k documents
≠4k files verified   
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Setting the Stage

This is not tax advice - not required to be “experts”.
FSA Handbook:
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2024-2025 Guidance



2023 SWASFAA/TASFAA Annual Conference



2023 SWASFAA/TASFAA Annual Conference

2024-2025 Federal Register
Required Documentation:

2022 1040X or,

ISIR with 2022 Amended Tax Information via FA-DDX.

AND one of the following:

Original tax information on ISIR. (?)

Transcript from the IRS listing 2022 tax information.

Signed copy of the 2022 IRS Form 1040 with 
applicable schedules filed with the IRS.
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1040X Basics
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What is a 1040X?

A tax form used to correct data reported on an IRS Form 1040.

Can include data that must be:

Removed.
Corrected.
Added. 
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Common 1040X Scenarios

Wrong Filing Status.
Received a W2/1099 & didn’t include that income on their tax return.
Forgot to claim a credit/deduction.
Self-employment Income filed as Other Income instead of Business Income.
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Why we need the 1040X - Federal Register: Acceptable Documentation

Signed  copy of 1040X and any of the below:
Unchanged DRT Data.
Any IRS Transcript that includes all income tax information required to be verified.
Or a signed copy of the 1040 and applicable schedules.
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Types of Tax Documentation

Tax Return Transcript = 

Data from original return
Account Transcript = 

Historical data from return

Record of Account Transcript = 

Account and Return transcripts 
combined

1040 and Schedules = 

1st and 2nd page of return 
with applicable schedules

Wage and Income Transcript 
= 

All W2 and 1099 Income from 
IRS
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Three Reasons to Request 1040X

“07” IRS 
Request Flag

Conflict is 
found by us.

Student/Parent 
self-identifies.
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IRS DRT Request Flag 07
Student receives message in Self-Service (Unsatisfied Requirements)
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Verification Review – Conflict Identified

1040X Amended Tax Return
We received your 2021 IRS TAX RETURN TRANSCRIPT. 
However, per IRS guidelines, married individuals cannot file as 
Single. Based on documentation submitted, Married Filing Jointly or 
Married Filing Separately are filing statuses for which you may be 
eligible. Please complete a 2021 IRS 1040X Amended Tax Return 
with an eligible filing status and submit it.
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1040X Breakdown
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Page1

Tax-Payer
23 Line-Items
Line Items on FAFSA?
 Tax Filing Status
 Adjusted Gross Income (Line 1)
 Tax Paid (Line 8)
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Tax Year Tax Payer InfoAmended Filing Status
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Tax Data
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Page 2

Explanation

Signature
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What Goes Where?

• Column A
– Original amounts.
– Should be the same amounts listed on a tax return transcript.
– Blank OK if $0 or negative value.
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What Goes Where?

• Column B
– Amount of increase or decrease.
– These changes MUST be explained on page 2.
– Blank OK if $0 or negative value.
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What Goes Where?
• Column C

– New correct amounts.
– The FAFSA will be updated using these figures.
– Blank OK if $0 or negative value.
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Supporting Documents
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1040 That Pairs with 1040X

When do we need it? 
When Part 3 does not explain the changes.
When verifiable item(s) changed but 1040X does not provide dollar 

amount.
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How can AGI change?
Not found on 1040X but reported on FAFSA

1040 Page 1

◦ Wages
◦ Tax-exempt interest
◦ Untaxed IRA Distributions
◦ Untaxed Pensions/Annuities
◦ Other Income

◦ Business Income (Schedule 1, page 1)
◦ Farm Income (Schedule 1, page 1)

◦ Health Savings Account Deduction
◦ (Schedule 1, page 2)

◦ IRA Deductions 
◦ (Schedule 1, page 2)
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IRS Publication 17 – Tax Filing Status Eligibility
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IRS Publication 17 – Head of Household
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Example 1
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Example 1: Conflict Found

DRT not used.

FAFSA: Parents married as of 7/2011.

Dad and Mom both filed Head of 
Household
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Review of Parent 1’s Tax Return
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Review of Parent 2’s Tax Return
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Parent’s Personal Statement
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Parent’s 1040X – Head of Household to Married Filing Joint
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Example 2
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Example 2 – Conflict found

DRT not used.

FAFSA: Parents married as of 8/2003.

Verification Worksheet: Lists both parents.

Dad’s Filing Status: Married Filing Separate.

Mom’s Filing Status: Head of Household.

Reason for Amendment: Correct Filing Status.

1040X Part III – Amending to correct filing status

Dad’s Filing Status Mom’s Filing Status
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Data Entry - 1040X
Was Filing Status corrected? Yes.

Only mom needed to amend but both amended to Married Filing Joint.
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Example 3
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Example 3: Student IRS Request Flag 07
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Review Student’s 1040X – Added Income but also changed Line 7
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Review of 1040 that pairs with 1040X



Questions?
2023 SWASFAA/TASFAA Annual Conference



T r a v e l i n g  T h r o u g h  U n c h a r t e d  T e r r i t o r y

Thank you!
2023 SWASFAA/TASFAA Annual Conference
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